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Highlights
• High gravity recoveries, up to 80% for gold and 60% for silver,
considered excellent for this stage of study.
• Farm in and Joint Venture Agreement to be formalised with
final metallurgical testing and report on feasibility.
Overview
Australian gold company Southern Gold Ltd (“Southern Gold”) advises that its
development partner in South Korea, London Stock Exchange listed Bluebird
Merchant Ventures Ltd (“BMV”), has completed preliminary metallurgical test work
as part of the requirements to deliver a final report on feasibility to conclude the
farm-in stage of the Farm-in and Joint Venture Agreement for the Kochang Project.
BMV are finalising the report on the feasibility of reopening the historic Kochang
Mine, due imminently, as part of its final requirement to the commencement of the
Joint Venture. Once this final condition is met, costs will then be shared equally
between Southern Gold and BMV. This initial metallurgical test work forms part of
this reporting.
The metallurgical test work, while not concluded, is based upon bulk samples
collected from the recent channel sampling at Kochang as was reported in the ASX
Release on 24 May 2018 “Kochang underground channel sampling by Bluebird
Merchant Ventures Ltd returns significant assay results”. The samples were obtained
from within the old workings and across different modelled vein systems also
previously reported in ASX release on 22 November 2018 “Kochang Project Update”.
The metallurgical test work was conducted by Bluebird at the Mines and Geoscience
Bureau and Intertek in Manila, Philippines. The exercise was undertaken to evaluate
the most appropriate method of recovery of gold and silver from the Kochang ore.
The test work was conducted under the direction and supervision of Bluebirds
Metallurgical Manager, Mr Peter Wallwin, who has over 40 years of project
development experience. It should be noted that this preliminary work has not been
reported to JORC 2012 standard with reference to Table 1, sections 3 and 4.
Southern Gold Managing Director, Mr. Simon Mitchell: “This result continues to
highlight the straightforward nature of the Kochang Project metallurgy and the
potential for achieving high recoveries from a small, low capital-intensive mining
operation. While these results from BMV are somewhat preliminary and yet to be
definitively characterised in the context of a project development scenario, they are
nevertheless very encouraging and strongly reinforce the belief that the lower capital
cost development scenario can be delivered and delivered relatively quickly.”

Kochang Project
The Kochang Project is located 240km south east of
Seoul and 97km south-east of the major regional city
of Daejeon by road (Figure 1).
Mining was historically carried out between 1938 and
1975 with minor activity to 1991 when it closed.
This round of test work was based upon a composite
sample of Kochang mineralised vein material sourced
from coarse rejects of ore grade channel samples at a
coarse grind. The work used a very simple gravity
separation system (tabling and centrifugal) that
yielded gold recoveries up to 80% and silver
recoveries around 60%. This process is without any
beneficiation or enhancement such as further regrind
and recycling. The majority of the gold appeared
associated between the 0.3mm and 1.5mm size range.

Figure 1: Kochang Project Location Map.

Follow up test work will look at refining the gravity
approach but the results to date suggest that the
primary ore is not problematic and will not require
complicated or expensive extraction techniques
indicative of a low capex option for the design and
construction of a process plant.

BMV will finalise the metallurgical test work and develop an analysis of options on operating and capital costs
to be included in the Report on Feasibility. This may include a pilot plant based upon extracting through gravity
and putting the tailings through an Intensive Leach Reactor. Further sampling will also be taken specific to
various levels in the mine and different vein shoots to verify the results obtained to date.
BMV is optimistic that this preliminary work demonstrates a simple gravity recovery of gold will result in
excellent recoveries from a simplistic crushing and grind circuit at the initial stages of mine development. This
could then generate cash flow based upon gravity recoveries only without committing to the higher capital
cost scenarios as a result of introducing a cyanidation leaching circuit at the outset. Concentrates can be
retained until the mine reserve can be fully established with a mine schedule and production rate in order to
optimise the process and recovery streams.
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•
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•
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22 November 2018: Kochang Project Update.
21 September 2018: South Korean Joint Venture Update.
24 May 2018: Underground Results at Kochang, South Korea
13 Feb 2018: Agreement reached with BMV on Kochang Project, South Korea.
7 June 2017: Kilometre scale systems at Weolyu and Kochang, South Korea
28 Oct 2016: Kochang KORES Drilling and Rock Results
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Southern Gold Limited: Company Profile
Southern Gold Ltd is a successful gold explorer and producer listed on the Australian Securities Exchange (under ASX ticker
“SAU”). At the Cannon project near Kalgoorlie we are currently developing a small underground operation where Northern Star
Resources Ltd holds a five year right-to-mine. Southern Gold is also looking to develop a much larger mine, Gubong, in South
Korea within the next 12-18 months with development partner London-listed Bluebird Merchant Ventures.
We are also active explorers. Around Kalgoorlie Southern Gold is testing projects such as Glandore and Cowarna looking for
additional small high-grade open pit-able gold resources to maintain cash flow. In South Korea, Southern Gold also owns a
portfolio of high-grade gold projects that are a combination of decommissioned gold mines with orogenic gold mineralisation
and greenfield epithermal gold-silver targets. Backed by a first-class technical team, including renowned geologist Douglas
Kirwin, Southern Gold’s aim is to find world-class epithermal gold-silver deposits.
In essence, Southern Gold looks to monetise the small gold deposits while we search for the bigger ones.

Competent Person’s Statements
The information in this report that relates to Exploration Results from the Kochang underground sampling program and
Exploration Target Range estimates has been compiled under the supervision of Mr. Paul Androvic (AusIMM). Mr Androvic who
is an employee of Southern Gold Limited and a Member of the Australasian Institute of Mining and Metallurgy, has sufficient
experience which is relevant to the style of mineralisation and type of deposit under consideration and to the activity he has
undertaken to qualify as a Competent Person as defined in the 2012 Edition of the Australasian Code for the Reporting of Mineral
Resources and Ore Reserves. Mr Androvic consents to the inclusion in this report of the matters based on the information in the
form and context in which it appears.

Forward-looking statements
Some statements in this release regarding estimates or future events are forward looking statements. These may include,
without limitation:
•
•
•

Estimates of future cash flows, the sensitivity of cash flows to metal prices and foreign exchange rate movements;
Estimates of future metal production; and
Estimates of the resource base and statements regarding future exploration results.

Such forward looking statements are based on a number of estimates and assumptions made by the Company and its
consultants in light of experience, current conditions and expectations of future developments which the Company believes are
appropriate in the current circumstances. Such statements are expressed in good faith and believed to have a reasonable basis.
However, the estimates are subject to known and unknown risks and uncertainties that could cause actual results to differ
materially from estimated results.
All reasonable efforts have been made to provide accurate information, but the Company does not undertake any obligation to
release publicly any revisions to any “forward-looking statement” to reflect events or circumstances after the date of this
presentation, except as may be required under applicable laws. Recipients should make their own enquiries in relation to any
investment decisions from a licensed investment advisor.
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