ASX Release

Thursday?29 July2021
SOUTHERNGOLD ASX Code: SAU

91 Deal completion of the sale of the Gubong and Kochang Joint Venture interests
for US$10 millionwvith the issuance of 200m BMV shayes equivalent in cash at
US$0.5per BMVsharg g A G K | OdmNKBNJIS WY | &t dzS 2 F
(see page 14 for details)The company aldmasapproximately A$8 million cash.

1 Strong focus on fieldiork in South Kore#o build up future drill targetsvith
exploration activities across 5 difamt project areas:

1 Deokon ProjectGoldin-soil anomaliesassociated with multiple mapped
structureswith coincidenthigh-grade Au and Ag in outcrapas identified Drill
testing commenced to test this initially at the Nettle zone, wiilo holes for
251.2m completed and a third plannedssays pending.

1 Geum Mar ProjectAssays received for thaitial scout diamond hole targeting
beneath the Golden Horse quarrfPeak result was 0.12m @ 58.1g/t Agxtensive
soil sampling program copieted as well as reconnaissance rock sampling

1 Daeam ProjectExtensive soil sampling program completed as well as
reconnaissance rock sampling with a peak assay of 3.56g/t Au.

1 Dokcheon Project:Reconnaissance rock sampling completed with a peak assay of
42.7g/t Ag.

1 Yeongdong DistrictExtensive @connaissance rock sampling completed with a
peak assay d?.36g/t Au and 8.9g/t Agvith work ongoing.
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Photo 1¢ Drillingat Nettle, DeokonProject
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During the June 2021 quarter, Southern GoldLimited (ASX{ ! | 0

6a{ 2dzi KSNy

continued activities on the groundn South Korea The focus waon field reconnaissance sampling, soil
sampling and theommencementof the diamond drill ppgramtargeting thenorthern section of the Golden
Surprise trend at the Deokon Projed total oftwo HQ3diamond drill holes foR51.2m wascompleted in the

guarter, utilizingone drill rig.
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Figure 1:Soutkern
Gold project
Locations in South
Korea including
former JV Projects
sold toBMV.

100% owned
projects in red,
BMVformer Joint
Venture projects in
blue. 100% owned
projects under
application in
purple.

Drilling during the
quarter took place
at Deokon surface
samplingwas
conductedat
DaeamDeokon
Geum Marand
Yeongdongnd soll
samplingwas
completedat
Daeam Project,
DeokonProject
andGeum Mar
Project.
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A high level of field activity continued at the Deokon Project
in response to the previously announced discovery of the
Thistle and Nettle zones.

An initial soil sampling grid over the trend revealed a strong
Au-Ag-As anomaly at Nettle, and this was followed up with

an extensional soil sampling program and detailed
structural mapping, which confirmed that the location near

the Nettle outcrop was the most prospective zone to drill

test.

The outcrop at the Net! Zone has returned a previously
announced peak rock chip assay of 8.56g/t gold and
8,940g/t silver.

Drill testing has begurmt Nettle, which is targeting an
interpreted intersecting structural position of the NNW
Golden Surprise trend with a NNE trend. olwwoles for
251.2m were drilled during the quarter, with a third
planned. Assays pending.

_ DEOKON PROJECT LOCATION WS84 UTM Zone 52 fth Figurez: Deokon Project Location.

329900 330900 331P00 332P00 333900 334900 335?00 33ﬁ000

DEOKON PROJECT | N
Known Prospects and A
local Geology

395%000

Recent
Sampling

(See figure zoom)

395}000

Tenure
Thorn [ ] Granted tenure

[ 1 Applications

Mineralised veins

395?000
2
° 4
= :-': -
ulapl09

% Bonanza

3949000

-
(72}
=
3

=== Interpreted

P = Mapped
o Geolo
o gy
S

Q

Alluvium

394?000

Volcanic Sediment
Quartz Porphyry
Andesite

1 km Felsic Porphyry
Grid: WGS84 Zone 52N Granite

394{000

Figure3 - DeokonestablishedProspect Locations

-3-



SOUTHERNGOLD

Figure 4¢ Zoom from Figure 3 showing the coincidentAgtAs anomalies at Golden Surprise Trend
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Thelatest soil sampling progranwas designedo define the extent of the AMMg-As soil anomaly, identified
from the Phase 1 sqgilrogram completed inthe March Quartelandwhich was open to the northA total of
88samples were collectet the north of Nettle completed at 25m spacing on 50m spaceddi. Bulk amples
weretaken of the Bhorizon andsieved in thdaboratoryto <6 mesh (~3mm)The program successfully closed
off the coincident AvAg-As anomaly at Nettle.

Detailed field mapping was also completed which confirmed the presence of tauhiersecting structures
at Nettle, along with the overall intersection of the NNW Golden Surprise trend with a NNE(Figuode5).
This, combined with the soil anomaly location, represents a compelling structural position and drill target.

Figure 52021 extensional mapping showing outcrop areas and structural measurements.
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