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91 Deokon Projec{SAU 100%prill testing ofthe Nettle zonecompleted with a
third diamondhole for 2L0.75m completed Assayseceived with a peak
intersectionof 8.89m @ 0.16g/t AuFurther exploration in this areiarequired.

1 Yeongdong Distric(cSAU 100%Regional reeonnaissance rock sampling
continuedwith a peak assay df6.6g/t Au in floatwith work ongoing.

1 ProjectGeneration(SAU 100%PBystematic baseline geological, geophysical and
geochemical databassompilation process initiated to help streamline future
ProjectGeneration work

1 Newly appointed exploration manager, Mr Rob8rtillie, is on the ground in
South Korea post quarter end to drive and expand exploration activity.

1 First tranche o60m BM\kshares (25%f the ultimate total of 200nBMV shareps
received for he sale othe Gubong and Kochang Joint Venture

1 Totalcash listedsecurities and receivables approximatelyA$20 million.

1 Qurrent Managing Director Mr Simon Mitchell tiepart at the end of October.

Photo 1¢ Drillingat Nettle, DeokonProject
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During theSeptember2021 quarter, Southern Gold.imited (ASX:SAW)& { 2 dzi KSNY D2f Ré 2 NJ
continued activities on the groundn South KoreaThe focus wasn field reconnaissance samplitagnd
database compilation for upcoming Project Generation work. diamond drill prograncommencing in the
previous quartertargeting the northern section of the Golden Surprise trend at the Deokon Projest
completed, withone HQ3diamond drill hole fo210.75m completed in the quarterutilizingone drill rig.

Drilling during the quarter took place &eokon, and regionasurface samplingvas conducted in the
Yeongdong Basin.
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Figure 1:Soutrern Gold project Locations in South Korea includorgner JV Projectsold toBMV. 100% owned
projects in red, BMYormer Joint Venture projects in bluel00% owned projects under applicationgarple.
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= A A Drillingwas compleg¢d at the Deokon Project in
e B JAN response to thepreviously announced discovery
I of the Thistle and Nettle zoneBhe outcrop at the

Nettle Zone has returned a previously announced
peak rock chip assay of 8.56g/t gold and 8,940g/t
silver.

The drilling targeted a strong AuAgAs soail

- anomaly at Nettlewith a coincident interpreted
intersecting structural position of the NNW
Golden Surprise trend withn NNE trend from
detailed structural mapping. Two holes for
251.2m were drilled in the June quarter, with a
third hole for 210.75ndrilled in Julycompleting
the program.

4000000m

¢ Geum Mar

All results have beemeceived across all three

L

gl T i—;”"/ . , holes with maximum Au and Ag values being
ﬁﬂggg_);!mg' 'Dacam ; 575«2;*% J 0.22g/t Au and 2.7g/t Agvith a peak intersection
SRR LN #Neungju ¢ Y S . .
%;@k eunal M‘*’?‘?’ D s of 8.80m @ 0.16g/t Au in the third hole
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23 Wt ey v ? — O e Results, although disappoing, were attributed
Y VSR to the poor host rock and lack of vein
o L - development or presence at depth. The overall
b= et Deokon Project region remains prospective
i DEOKON PROJECT LOCATION WGS84 UTM Zone 52 Nth

where vein development occurs.
Figure2: Deokon Project Location.
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Figure3 - DeokonestablishedProspect Locations
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Length| ETW| Au Ag As Bi Cu Pb | S Zn
Hole ID | mFrom| mTo (m) (m) | gl g/t | ppm | ppm | ppm | ppm | ppm | ppm

DKDDO013| 197.17| 206.06 8.89| 889| 0.16| 15| 411 1 4 18 5| 43

DKDDO012| 41.31| 41.52 0.21] 0.21] 0.15, 21| 90 1 4 29 41 11

DKDDO012 37.5| 37.78 0.28] 0.28| 0.14| 1.8| 142 1 3 21 5| 46

Table 1¢ Deokon elevated gold and arsenic results. ETW = Estimated true widthntdeal dilution of
0.59m <0.1g/t Au but >0.05g/t Au in DKDDO013 intercept.
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Figure4 - Nettle surface geology, structure, and soil geochemistry adttmpleteddrillholes.

Geology generally consisted of volcanogenic tuffaceous mud to sandstone sediments and weak flow foliated
and quartzfeldspar pyritic rhyolite occasionally intruded by rhyolite dykes. Quzatbonate +# sulphide
veins and breccias were noted in areasaftact between carbonaceous mudstones and rhyolite units.

No significant veining or mineralisation was intersected in the drilling. The highest assays came from pyrite
altered and quartzarbonate veined carbonaceous mudstone on contact with rhyolitesiRigure 5.

The silica vein textural features and geochemical signatures of the Golden Surprise vein corridor are
interpreted to be indicative of an overall epithermal system, characterised by a component of lithologic
controlled lateral fluid flow and esultant alteration/ore metal zonation. Within the overall epithermal
alteration/mineralisation trend, an intermediatsulfidation signature is interpreted fdhe south (Bonanza
Zone) and a lovsulfidation signature to the north (ThoifhistleNettle Zong.
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Figure5 ¢ DKDDO2 assay results and sample intervals showing an example of arsenopyrite altered
carbonaceous mudstone on rhyolite contact.

Project generatiorregionalreconnaissance samplimgntinuedin the Yeongdong Basand surroundgo the
north-westand southeast2 ¥ { 2 dzi KSNJ D2 f R Q awitF7D iadk Sanplés Srebefodzthe NB 2 S
onset of the wet season. Alésays have been receivaealong with theremainng 114 assay®r samples taken

inthe previous quarterA further eleversamples returred >0.5g/t gold with gpeakassay 0fL6.63/t gold with
numerous high grade base metal results from dumps from historical worKiregse 2). Further work is
ongoing in tle Yeongdong Basin



