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Quarterly Activities Report to 30 September 2021 

¶ Deokon Project (SAU 100%): Drill testing of the Nettle zone completed, with a 

third diamond hole for 210.75m completed.  Assays received with a peak 

intersection of 8.89m @ 0.16g/t Au.  Further exploration in this area is required. 

¶ Yeongdong District (SAU 100%): Regional reconnaissance rock sampling 

continued with a peak assay of 16.6g/t Au in float with work ongoing. 

¶ Project Generation (SAU 100%): Systematic baseline geological, geophysical and 

geochemical database compilation process initiated to help streamline future 

Project Generation work. 

¶ Newly appointed exploration manager, Mr Robert Smillie, is on the ground in 

South Korea post quarter end to drive and expand exploration activity. 

¶ First tranche of 50m BMV shares (25% of the ultimate total of 200m BMV shares) 

received for the sale of the Gubong and Kochang Joint Venture. 

¶ Total cash, listed securities and receivables of approximately A$20 million. 

¶ Current Managing Director Mr Simon Mitchell to depart at the end of October. 

 

Photo 1 ς Drilling at Nettle, Deokon Project 
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South Korea 

During the September 2021 quarter, Southern Gold Limited (ASX:SAU) όά{ƻǳǘƘŜǊƴ DƻƭŘέ ƻǊ άǘƘŜ ŎƻƳǇŀƴȅέύ 

continued activities on the ground in South Korea. The focus was on field reconnaissance sampling and 

database compilation for upcoming Project Generation work. The diamond drill program commencing in the 

previous quarter targeting the northern section of the Golden Surprise trend at the Deokon Project was 

completed, with one HQ3 diamond drill hole for 210.75m completed in the quarter, utilizing one drill rig.  

Drilling during the quarter took place at Deokon, and regional surface sampling was conducted in the 

Yeongdong Basin. 

 
Figure 1: Southern Gold project Locations in South Korea including former JV Projects sold to BMV.  100% owned 

projects in red, BMV former Joint Venture projects in blue.  100% owned projects under application in purple.  
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Deokon (SAU 100%) 

Drilling was completed at the Deokon Project in 

response to the previously announced discovery 

of the Thistle and Nettle zones. The outcrop at the 

Nettle Zone has returned a previously announced 

peak rock chip assay of 8.56g/t gold and 8,940g/t 

silver. 

The drilling targeted a strong Au-Ag-As soil 

anomaly at Nettle, with a coincident interpreted 

intersecting structural position of the NNW 

Golden Surprise trend with an NNE trend from 

detailed structural mapping. Two holes for 

251.2m were drilled in the June quarter, with a 

third hole for 210.75m drilled in July completing 

the program.  

All results have been received across all three 

holes with maximum Au and Ag values being 

0.22g/t Au and 2.7g/t Ag, with a peak intersection 

of 8.89m @ 0.16g/t Au in the third hole 

DKDD0013 (Table 1).  

Results, although disappointing, were attributed 

to the poor host rock and lack of vein 

development or presence at depth. The overall 

Deokon Project region remains prospective 

where vein development occurs. 

Figure 2: Deokon Project Location. 

 

Figure 3 - Deokon established Prospect Locations 
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Hole ID mFrom mTo 

Length 

(m) 

ETW 

(m)  

Au 

g/t  

Ag 

g/t  

As 

ppm 

Bi 

ppm 

Cu 

ppm 

Pb 

ppm 

Sb 

ppm 

Zn 

ppm 

DKDD013 197.17 206.06 8.89 8.89 0.16 1.5 411 1 4 18 5 43 

DKDD012 41.31 41.52 0.21 0.21 0.15 2.1 90 1 4 29 4 11 

DKDD012 37.5 37.78 0.28 0.28 0.14 1.8 142 1 3 21 5 46 

Table 1 ς Deokon elevated gold and arsenic results. ETW = Estimated true width. Max internal dilution of 

0.59m <0.1g/t Au but >0.05g/t Au in DKDD013 intercept. 

 
Figure 4 - Nettle surface geology, structure, and soil geochemistry with completed drillholes. 

Geology generally consisted of volcanogenic tuffaceous mud to sandstone sediments and weak flow foliated 

and quartz-feldspar pyritic rhyolite occasionally intruded by rhyolite dykes. Quartz-carbonate +/- sulphide 

veins and breccias were noted in areas of contact between carbonaceous mudstones and rhyolite units.  

No significant veining or mineralisation was intersected in the drilling. The highest assays came from pyrite 

altered and quartz-carbonate veined carbonaceous mudstone on contact with rhyolite units (Figure 5). 

The silica vein textural features and geochemical signatures of the Golden Surprise vein corridor are 

interpreted to be indicative of an overall epithermal system, characterised by a component of lithologic 

controlled lateral fluid flow and resultant alteration/ore metal zonation. Within the overall epithermal 

alteration/mineralisation trend, an intermediate-sulfidation signature is interpreted for the south (Bonanza 

Zone) and a low-sulfidation signature to the north (Thorn-Thistle-Nettle Zone). 
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Figure 5 ς DKDD013 assay results and sample intervals showing an example of arsenopyrite altered 

carbonaceous mudstone on rhyolite contact.  

Project Generation  
Project generation regional reconnaissance sampling continued in the Yeongdong Basin and surrounds to the 

north-west and south-east ƻŦ {ƻǳǘƘŜǊƴ DƻƭŘΩǎ ŦƻǊƳŜǊ ²Ŝƻƭȅǳ tǊƻƧŜŎǘ, with 70 rock samples taken before the 

onset of the wet season. All assays have been received, along with the remaining 114 assays for samples taken 

in the previous quarter. A further eleven samples returned >0.5g/t gold with a peak assay of 16.6g/t gold with 

numerous high grade base metal results from dumps from historical workings (Table 2). Further work is 

ongoing in the Yeongdong Basin. 

 


